ECONOMICS
PAPER—II

Note : This paper contains fifty {30 multiple choice questions, each guestion carrying
two (2} marks. Attempt all of themn

1. The Cobb-Douglas Producton Functon assumes that the elasticity of substituti

{AY One {BY Two (Cy Three {Oy Fn
2. A consumer attains his/her equilibrium at the point where :

{A} Total Utility =Price (B} Marginal Utility > Pri

{C) Marginal Utility < Price (DY Marginal UﬁJity=\7v6
3.  Tareto Optimality can take place at any point on : .

{AY  Laffer Curve {BY Engel Cury

{Cy Contract Curve {Th Lnrenz

4. According to Say’s Law, uruemplnyment can be
{AY Rise in wages

{Cy  Taxing wages & wages
5.  Which of the following is generally ‘brogder wensure of wmoney supply’ 7
(a) M, ® M, © M, D) M,
6. In case of proportional :relah cnn.sumphnn and incorme :
(A) APC » MPC APC =MPC
{Cy APC < MPC {D} APC =MPS
7. Indjcaﬁve
fAN Rjgl Comprehensive
{Cy  Autogra 7S {D} Flexible
8. The aretce between Harrod-Domar and Solow models of growth Hes in -
{A stittfability between labour and capital
to Scale

~hurns to variable factor
Crowth of Income

9. "@In Nurksian formulation of the thesis of the “vicious circle of poverty’ In the context of an
underdeveloped courtry, the iInducernent to invest is Hmited by -
{AY TLack of savings
{BY Lack of investment opportunities
{Cy Size of the market
{I'y The policy of the govemment
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(A} APC » MPC ) (B) APC=MPC
(C) APC < MPC (D) APC=MPS
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10.

11.

12,

13.

14.

15.

14.

17.

18.

20,

Taxes raised are credited into :
{AY Consolidated Fund {By Contingency Fund
{Cy Public Accourdts {Iy Private Accounts

Iterns which are of recurring nature are covered under :

{AY  Capital Budget {BY Revenue Budget

{Cy Cash Budget {I¥y  Unified Budget

The difference between total revenue and total expenditure is called :

{AY  Capital deficit {BY Revernue deficit

{Cy TFiscal deficit {Iy  Budgetary deficit 0
Borrowings from forelgners are knowr as

{AY Export of goods {BY Unrequited receipts

{Cy Capital receipts {I¥y Current receipts

*

Quantitative restrictions on imports by a country will lea !

{AY Decreased demand for imported products

{B) Increased demand for imported products

{Cy  Increased supply of imported products

{I¥y  Deecreased supply of iinported produ

According to Ecoromic Survey 2007-20§f% & exports as per cent of GDF in 2006-

2007 stood at :

(A} 11.0 (B} 140 ({C) 160 Dy 19.0

The fiscal deficit of the Centfgl ent in India as percentage of GDT in 2006-
2007 stood at :

{AY 1.4 (Cy 54 (o 4.1

Asg per the UNDF wrnarn Developrnert Report 2007, India’s relative ranking
out of 177 coyntries ect of HDT was :

{A) 123 ¢ B 13 (C) 128 (DY 125

ic Bavings as percent of GDI at current market prices in India in 2006-
(B} 34.8 (Cy 377 (o 39.2

a regression equation of X on Y, bxy is equal to -

2
r
(®) byx ® © = O s
Which of the following averages is known as ‘voofssean square’ 7
{AY  Quadratic Mean {BY Harmonic Mean
{Cy  Geormetric Mean {T%  Combined Mean
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140.

11.

12,

13.

14.

15.

16.

17.

15.

20,

FRFTHImyE i Rri
(A) THEG ® (BY SERIEHFT HT
(Cy  TEwF o i MRGE K [

adt Wt W fam e o s e
(A) TEE W (B) HFH GwL (Cy g gL

F a7 i A TP O 9 T O FgeAm
(AY  TETE wE (By &FH =S (Cy T9E =&

(ay T & tEw (BY U TR aWiagw W

(Cy et mhe I 2 *

(4) wFmEIRl FAmAd s (B ARG F
(Cy  sumiem T aw A 9im {Dq T T T H g

2007-08 % SuRRE TEYTR ¥ ST, 2 o TiewE oF B e oF e
(A} 11.0 (By 140 (T 160 (D} 19.0

7 H CDP % from vlamg &
(C) 54 oy 41

WHE | g WA W
(A} 1.4

2007 ®T A T ETH AV S E T Ok A HDL & we A, 177 S A B

(A} 123 R (Cy 128 (DY 125

H Wl oo & 1Ea T TR 9% 9w GDP & 9 Tiave =t
A (BY 348 (Cy 377 (DY 392

2T Y o Tl W | by RERE AL
2

(A) byz Bk © r O ox

Triforn sl 4 9 g AeA-a { B2 AT} A B
(ay fowd e (By FEteE=w  (C) vEiEleR Awm (D) Taiw wem
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Consider the following statements and select the correct answwer from the codes given below
for guestions 21 fo 30 (Assevfion and Reasoning fype {fem).

21.

22,

23.

24,

Assertion (A) : Under oligopoly, all firms are aware of their inter-dependence.
Reasen  (R) : Personal rivalries do not exist arnong firms under oligopoly.
{AY TBoth (A) and (R) are false

{BY EBoth (A) and (R) are true but (R) is not the explanation of (A)

{Ch  (A)is true, but (R) is false

(L% (A)isfalse, but (R) is true

Assertion (A): Giffen goods have a positively sloped demand curve.

Reason  (R) : The positive substitution effect in their case is more th % by
negative income effect.

{AY  Both (A) and (R) are true and (R) is the correct explarnation o (A)
{BY (A)istrue, but (R) is false

{Cy Both (A) and (R) are false ¢
{T% Both (A) and (R) are true, but (R) is not the corr ion of (A)

Assertion (A) 1 According to Hicks, trade cycle gg the interaction between
multiplier, and accelerator.

Reasen (R) :  In Hicksian business c],rderatnr is Imnpotent in the
depression phase.

{AY Both (A) and (R) are true and

{BY TBoth (A) and (R) are true, bv

{Cy TBoth (A) and (R) are fa

(DY (A)is true, but (R) is fa

ect explanation of (A)
not the correct explanation of (A)

Assertion (A): These othesized that consumption — income relationship is

jbl
Reason (R) : ion deperds not only on current income but also on previous
TeMyglome.
(4) Both ANgnd @) are true, but (R} is not the correct explanation of (4)
{BY Bogth (R) are true, and (R) is the correct explanation of (A)

e, but (R) is false
{(A) and (R) are false

ssetwon (A) @ Backwash effects Imply an unfavourable situation arising in
underdeveloped countries.

Reason (R) :  Undue emnphasis on exports of raw-raterials at the expense of the
growth of domestic manufacturing,

{AY  (A)is true, but (R) is false

{B) Both (A) and (R) are false

{Cy TBoth (A) and (R) are true arnd (R) is the correct explanation of (A)
{T% EBoth (A) and (R) are true, but (R) is not the correct explanation of (A)
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21, ARFReR (A): iR dtve, weE T v dn e vl v wiEt
7% (R) : st o o W o A ortaere wioghon femma W B E

(A) (&) 3 (R) 3 aw

(B} (A) 3% (R) 35 T3 &, I (R), (A) T DTS T ¥
(Cy (A) T E T (R) 557 &

(DY (A) 359 §, T (R) 519 &

22, sifamed (a): i T = A o oE B W el gm QW
7% (R) ! Tl o, oFeeeh Wi T, TEREEE & i
swtm e e

(B} (A)TH § T (R) #5A §
(C) (A) R (R) 77 3977 §
(Dy (A) 3 (R) 35 73 §, 4 (R), (&) % 5@

(AY  (A) ¥H m)éﬁém?{aﬁt(k),ma@m@m%g *

¥ %

23, wfgmed (A) T o s, e v Rl A ;o A e aeg W IR

Eiakd!
A% (R) : trast =T w e | - Hat o sz f wlada gm gy

(A) (A) W (R) 37 Ie7 T AR, ,
(By (A) ¥ (R) 7 77 ¥ i
(C)  (a) 3T R) o7 smof
(D) (&) T T

24, RrmOH (A): NP TEECT & E T amis aem e aoradE #y
A% (R) : ITLE A (E A o5y W T e afieran e m s T

(A (A) A T §, T (R), (A) F T PTERLR A )
(B} ) 4 T & AR (R), (A) F TE PIEELE F)

(C T §, T (R) HE §)

H(R) 59 2T )

97 (A): 'SFaW FFaen & abmny avawiad o 4 wom viewm e g 1
q& (R) ot Tatmi & sty & avm W e o o T W s S
(A) (8) T T (R) 5T T
(B} (A) ¥R (R) 37 1977 §
(Cy (&) 3R (R) 37 59 § 31 (R), (A) F T3 PTEAE T
(DY (A) 3% (R) 27 19 §, T (R), (A) F T PTERRIR 5 4
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26,

27.

28.

29,

Assertion (A) : Low levels of labour productivity exist in underdeveloped courtries.
Reasen (R) :  Itis cdue o the lack of physical capital

{AY TBoth (A) and (R) are false

{BY  (A)1istrue, but (R) is false

{Cy TBoth (A) and (R) are true arnd (R) is the correct explanation of (A)

{I% EBoth (A) and (R) are true, but (R) is not the correct explanation of (A)

Assertion (A) : InIndia, more and more farmers are getting pushed out of a 1

Reasen (R) : Their land base is becorning smaller.

{AY  (A)is true, but (R) is false 0
{BY Both (A) and (R) are false

{Cy Both (A) and (R) are true, and (R) is the correct explanation

{I% TBoth (A) and (R) are true, but (R) is not the correct tig of (A)

Assertion (A) : Jagdish Bhagwati stated that a cou
experience ‘nnHiserizing growii

its zrowth process, would
ration of “ferms of frade’.
Reasen (R) :  Income elasticity of demand, f try’s exports is high
{AY TBoth (A) and (R) are true
{BY (A)isfalze, but (R) is true
{Cy Both (A) and (R) are true an th®orrect explanation of (A)

(DY (A) is true, but (R) is fa

Assertion (&) : Coefficie current Deviations is calculated between the

directio iatiors and not their magritudes.
Reasen (R) :  If sifed to study the correlation betweern two series in a very
er.
{AY (A is f#ge, but () is true

(B} (A)i but (R) is false

to posterity.

)
{Ch (R) are true, but (R) is not the correct explanation.
{ (A) and (R} are true and (R) is the correct explanation.
$§ on (A) : James Buchanan viewed that primary burden of public debt is shifted
R

eason (R) :  TPublic debtis paid by taxing the posterity.
{AY  (A)is true, but (R) is false
{BY (A} isfalse, but (R) is true
{Cy TBoth (A) and (R) are false
{I%  EBoth (A) and (R) are true and (R) is the correct explanation of (A).
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256,

27.

28,

29,

HRFRGR (A) 1 Tawad 7% Y oY ITews ¢ e wm A e
A% (R): T iR T avE R S R BT T

(4) (A) 3T R) 37 smr F

(BY (A) 9 &, T (R) 55T &

(Cy (A) 3T (R) 37 §e7 § 38T (R), (A) F T PIEioham §

(DY (A) 3% (R) %7 519 §, T4 (R), (A) F T PTERRIR A5 4

afirme (A) . s d, I Bwg AW (FTR) B Y Tam e = vl

7 (R) : T Y SEIVT B A I T
(A) (A) T T (R) 5T T 0

(By (A) 3 (R) 37 3187 &1
Q) (a) ¥R (®) I T § AL(R), (4) T T TR L)

(DY (A) 3% (R) 3 79 &, 70 (R), (A) F T OTianam -

ARFRYH (A) . TRE FEG D 98 ¥ ETE Im, o
AT = U d S R g

R (R) : om o et R e T e - Zmt )

(A) (&) A (R) I AT

(BYy (A) 35§, T (R) ¥ T

(Cy  (A) 3% (R) 35 19 ¥ 351 (R) B DT

(DY (A) ¥ &, T (R) 35

HEFRIA (4) - T fywert & fow o o A vt 3 =
A (R) sgenad O 9w TEA ) 9% AA0aE B H 29FE

(A} (A) 34T, . 1 k)m%+
- ?R)&W?ﬂ

(A) : =0 TR & fewemd aEet BR R WEimEE wE swe! Tiegt

wrATE R T
& (R) - AT = & e s T W o e e

(A) (A)TT ¥ T (R) #5F T

(B} (&) 551§, g (R) FA &+

(C) (&) ¥R (R) 37 2971 §)

(D) (A) 2% ®) 37 79 & 7 (R), (4) F 7 rETm )
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For questions No. 31 to 38, the candidates are required to tick (v') mark the option having
the right chronelegical order.

31. {1y Theory of monopolistic competition
iy Gumot's Theory of Tuopoly
{iify Marshall’s Theory of Quasi-rent
{ivi Sweezy's kirked demand curve Analysis
Codes :
(ay vy @) @ &
B @ G @ &)

© @ @ @ o
S -

32. {1y Teacock-Wiseman hypothesis O
{ily Budhanan's ‘An Econoic Theory of Clubs” .
{iify Wagrer hypothesis
fivi Findlay Shirras’s canons of public expenditure @

Codes : 0
@) @ ) @ W ®.
® @ G @ @)

© @ v @ o

(D) (il vy @ 4D

33. {1y Inventory Theoretic Ap h
{ily Restatement of the Quaf ry of Money
{iify Fisher's Equation of Rxc

{ivi Tableau Econornigqu
Codes :

(ay @ G (gl
SRR

34. duction of Rolling Flan

i} e movermnent from Planning to Market mechanism
U Feldman-Mahalanobis Model
{ivi Declaration of Plan holiday

Codes :

(ay @ 4 dvy

(B} i) (v & (D
(€ D Gy G

Dy @ 4l @ @)
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1.

32,

35.

54,

@
@
()
)

WE

(A}
(B}
(C
(D}

@
@
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)
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(B}
(C
(D}

o

)
()
)

L

WE

(A
(B}
(C)
(D}

(C)
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35,
34,
37.

38.

1 . Rangarajan
i' V. Rajmannar
1 K Niyogi
C

{Iy Spedfic Target-group Oriented Programunes
iy Introduction of Family Flanrdng

{iify DHrect Ant-poverty Programmes

{ivy Minirnum Needs Prograrmine

Codes :

(a) @ @ dvy (@D

(By (& g @ &)

(© v 3 @ &

(Dy ) @ v @

(I}  WTO Mindsterial Meeting at Cancun

iy ~WTO Ministerial Meeting at Hong Kong O
(iify WTO Mindsterial Meeting at Singapore

{ivy WTO Ministerial Meeting at Doha ¢
Codes : @

@ @ @ @ )

(B (i) (wy @
(€ @ @ @ v
(DY vy @ @ @

(I} National Rural Employment
{ily Sampooran Gramin Rozgar
{iify Ardyodaya Arma ¥Yof .

{ivi Pradhan Mantri Gr. %:ﬂm (PMGSY)
Codes : +
(a)y @& v (i

()

(By (i (3
(C vy (4
(D) (i) gy

(e ()

. Salve

odes ;
Ay @ vy 4 g
(By vy (Hh @
G vy @ 4 D
oy @l @ Gy dl
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35. (i)
(i)
(i
{i‘i}

(A
(C)

36. ()

37. )

()

(C
(D}

358.

S!,,}
{i\:}

TE

(A
(B}
(C
(D}

D — 0108
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(vy, (1), (3, )

(i, [y, dv, @

A H WTO T g9HEE 45w
TERT H WTO % d4dgam 434
o WTO # faHgaE 43+
FE H WTO * d-idgeln do&

(I, @ dv)
(i), vy, @), )
(d), (D, G, v
(vy, (), (), d)

HoIE 9 AT (AA
pEEE ek W# Sy

G @) G
A,
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> |
T e
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Matching item (Qicstions No. 39 to 46) : This consists of fio Usts of Events / Theovies
A Models / Statements, efc. and the other of nuthovs /years. The candidates are required
to wiatch an itew in one Hst with an itep in the other and mak the corvect matching
option, given tn the code.

39, List-1 List-IT
{ay Limit pricing theory iy E.H. Chamberlin
{by Selling Costs iy Robin Marris
{cy  Sales maxirndsation model (iify J5. Bain 0

{dy Growth maximising model of the firm  {Iv) William Baumno

Code : L 2
() (B} (g} (d) @

(A) () @ v ) 0

(By (O vy @ (HD @

(C @ @ dvy (i \

(D) b @ vy @

40. List-I @ List-II
{3} Increasing \z@ le G By B <l

{by Dimdrdsbing to Scale iy By +p, =1

etugls to Scale (i) p+p,<1

{d) ing Returns o Factors (v} By+B,=1
a) (B} (b (d)

(A @ vy G @)

(By vy (B ah (D

(C ) @3 G @

(D iy (3 & v
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39, ge-1 11
(ay w EEd s e 0y 3 TE wElled
by TmEm (Hy T Him
oy T afyewedem Jigw (Y T, 3 0

(dy o sty afywede dige vy Talem oiHm O

FE: @ L 2
(e} (B} (g} (d)

@) @ oM @) O

B @ o @ ) \

(G @ @& vy D

(D

40. T -11
(a} Py By <1
(b} Byt+Bs > 1
{ch By Py <1
{d By+pR, =1

(e} (B} (g ()
(Ay @ dwy @D 4D
(By vy (& & @D
(Q ) @ dv @
(Dy @ @) @ @)
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41.

()
{by  Quasi rent
{c)
{d}
Code :
(a} (b
(A) () @
(B} ¢y (i)
C vy @
(D ()
42, List-1
{a)
(b
{c)
of I5-LW model
()
Code :
(a} (b)
(A) ()
(B} (i) @
(C ) v
(D} vy
43,

List-I
Revealed Preference hypothesis

Elasticity of substitution
Sodial welfare function

(e} ()
(@ v
SR
A5 (HD
vy @

Tableau Econormigque

Life cycle hypothesis

An open economy version

National income accourding

()
{Iv}
{1}
{1
{1}

(c)

(i)

(d)
) 0 | (b.

anted rate of growth

(B)
i)
)
i
)

(e)
3
{3
{3
(i)

ges of growth theory

(e}
(i)
(i)
(v}
(3

16

@
o
)
v)

(3}

List-IT

A Bergson
BS. Minhas
A, Marshall

A . Samuelson

<X
2

(i}
{ﬁ&:ni& Cuiesnay

&
)
)
&)

Franco Modigliani

List-11

WW. Rostow
RF. Harrod
Morris TF. Morris
Karl Marx



41, FgE-1 F gE-I1 B e w1

(2}
(b}
<)
(d

FFE

(A
(B}
(G
(D}

4z,

(a)
(B}
(S
(D}
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(@ @) v
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44. List-1 Lizt-I1

{ay Income effect of devaluations Iy Depredation
{by Price effect of devaluation (iiy Flasticity approach
{ch A measure to correct disequilibriurmn
in BOP (i) S.DRs
{dy International lguidity (ivi Absorpton approach
Code :
(@) (B () (d)
(ay @ & 4 @)
(By (wvy ) @ &
(© v 4 @ @b
Oy @@ & @ &)
45, List-I

{ay Regulation of Capital market
{by  Selective credit control

{cy  Mindrnum support price

{dy Plan transfers

Code :
(@} (B} (g} (d)
(Ay vy @ ah  (ED
(By (vy () @@ &
(€ @ @) @ @ @
Dy vy @ @ G
46. List-I + List-IT
% H
& T
( [n
|
) Taor (£
| n
™) Toaor

() (B} (g} (d)
(a) @@ vy @

(B (b @ @ v
(€ vy @ @ ()
(Dy ) vy @ 4D
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44. go-1 Tat-11
(&) FEeT R 5 TVE )y e
(by eI W OEET THE iy W I
() B.OP. ¥ 3Wged & Ik FL1 B AT ({) SDRs
(dy ioTiE o (iv) ETEETR I
T
(@ (B () (@)
(a) & @ Ey )
(By vy (i @ @&
(S vy @ 4 @b 0
(O @) @ @ @)
45. Toi-1 TH-11 N
{2y o e e Tt f CACP @
(by ~EAREF T e ) e

{cy  IFCH BHEA & HT G R
(dy Hem sEm ) %

(@} (B} (c)

(d)

8y vy O @)
(By (v (i) @b (@
(Cy ¢y () dvy @
D) v @ @ 6

oo @ g1
@ 5 Lo

N =
*
{b) & |n
[n
{ch n-r (i) T
n
$ i ® T
T
(@ (B} () ()
@ @ @ o o
® @ 0 @ W
(O (D vy @ D

D — 0108

19

PT.O.



47.

Read the following passage belew and answer questions frem 47 te 50 on your

understanding of the passage :

One argument for protection that stands up to close economic scrutiny is the
infant - industry argurmnent. It holds that a nation may have a potential comnparative
advantage in a cormmnodity, but because of lack of know-how and the initial srnall
of output, the industry cannot successfully comnpete with more established forei

The infart-dndustry argumert for protection is correct but requires severgld

gualifications. First, such an argument is more justified for developing

capital markets may not function properly. Second, as experiernffe hag sfowr that
protection, onee given, is difficult to rermove. Third, what trade pro

of an Import tariff, can do an eguivalernt production subsi ifant industry can
o better. The reason is that a purely domestic distortio I should be overcome
with purely domestic policy such as direct produchonSubsidl to the infant industry. A

production subsidy is also a more direct fo

in the form

it is easier to remove than an
import tariff. A better policy would be toNgovi direct subsidy to the industry.
Similarly, a direct tax would also be T iff to discourage activities that give

rise to external disecoromies tax does not distort relative prices and

consurmption. @

The obstacles for an j mpete with more established foreign firms are due to :

fA) techrology

{B} indtial smnall level of output
{Cy w-how and inital small level of output
(D}

evaMping countries are characterised by :
Imnproper funcHoning of money markets
{BY Absence of capital markets
{Cy  Absence of both money markets and capital markets

{Th  Improper funchoning of the capital market
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47.

Ty firerr wiEEe o offe wReE @ SPTET AOE O AT OT QY TR 47 § 50 7 @5
FHT ST}

e ST wAa ™ o T F e by o ok o e v tem e ol R
TR o T T g | T O o T T B o i o g 8 el

wwrEn ) Tge, U o fawweg wel O o e i e
wR AR e R o, v et an i g
T hioA En E g, e TR R BT A 9w e o Qs JeE 9 R

AR ToR B R A

PP T & ST150 SHEE! ¥ 52 W T RackueEczbae ann bieey

T amdTy

T HoEn e T o W A 4 Z@ & s geg o ad R

5 R F ] T W

(Cy g et 3 el wH gt o aeTietd

(DY ot e o T wEEE
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49, Which is appropriate form of trade protection 7
{AY Export tariff
{BY Imnport tariff
{Cy  Export subsidy

{T%  Non-tariff barriers

(A) A direct tax

(B} Tariff @ .
{Cy Trade policies 0
(DY Producton subsidy @

05>

50. Which of the following is appropriate activity giving rise to external fn?

<
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49, I WIEE F TTMES B A §Y
Ay T TR
(By o730 ¥
(Cy i o ey e w

(DY F-Ter ey

50. Trerifern @ Fie wiataly 9w wens IO o oF Ty I B 0
(A) TR W
(By ¥ ¥R
(Cy =TT A

(DY FeTA o Tery 2t mae
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